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(i) Producers under a deferred-price,
forward, or price later contract will
lose beneficial interest in the com-
modity the earlier of receipt of any
payment or once the commodity is ap-
plied in fulfillment of the delivery re-
quirements of such a contract.

(ii) Beneficial interest in the com-
modity is retained by the producer if
the contract has no restrictive or con-
tradictory clauses within the contract
that may cause the producer to lose
beneficial interest in the commodity.

(2) A provision between the producer
and a warehouse authorized in accord-
ance with §1421.103(c) for the storage of
CCC loan collateral that provides the
producer a period of time following the
date of physical delivery of the com-
modity to elect whether the com-
modity is to be stored and receipted on
behalf of the producer or is to be con-
sidered transferred to the warehouse if
CCC determines such a provision is re-
quired.

(i) Commodities produced under a
contract in which the title to the seed
remains with the entity providing the
seed to the producer, including con-
tracts for the production of hybrid
seed, genetically modified commod-
ities, and other specialty seeds as ap-
proved in writing by CCC, are eligible
to be pledged as collateral for a mar-
keting assistance loan or a loan defi-
ciency payment may be made with re-
spect to such production if, at the time
of the request for such a loan or LDP,
the producer has not:

(1) Received a payment under the
contract; or

(2) Delivered the commodity to an-
other person.

[71 FR 32422, June 2, 2006, as amended at 71
FR 51426, Aug. 30, 2006; 71 FR 60413, Oct. 13,
2006; 74 FR 15651, Apr. 7, 2009]

§1421.7 Requesting marketing assist-
ance loans and loan deficiency pay-
ments.

(a) A producer must, unless author-
ized by CCC, request marketing assist-
ance loans and loan deficiency pay-
ments at the county office that, under
part 718 of this title, is responsible for
administering programs for the farm
on which the commodity was produced.

(b) A marketing assistance loan or
loan deficiency payment may be re-

§1421.8

quested in person, by mail or electronic
format designated by CCC. Forms pre-
scribed by CCC may be obtained from
the USDA, Farm Service Agency Web
site.

(c) To receive marketing assistance
loans or loan deficiency payments for
an eligible commodity, a producer
must execute a note and security
agreement or loan deficiency payment
application on or before the applicable
final loan availability date, as follows:

(1) March 31 of the year following the
year in which the following crops are
normally harvested: barley, canola,
flaxseed, oats, rapeseed, crambe, ses-
ame seed, and wheat.

(2) May 31 of the year following the
year in which the following crops are
normally harvested: corn, grain sor-
ghum, mustard seed, rice, safflower,
soybeans, sunflower seed, dry peas, len-
tils, and chickpeas.

(3) January 31 of the year following
the year in which peanuts are normally
harvested or wool and mohair are nor-
mally sheared.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 156651, Apr. 7, 2009]

§1421.8 Eligible quantity.

(a) With respect to marketing assist-
ance loans and loan deficiency pay-
ments for:

(1) Farm-stored commodities, all de-
terminations of weight, and quality,
except as otherwise agreed to or re-
quired by CCC, shall be determined at
the time of delivery of the commodity
to CCC or at the time the loan defi-
ciency payment application is filed for
measured requests, if applicable or se-
lected for spot-check for certified re-
quests.

(2) Warehouse-stored commodities,
all determinations of grade, weight and
quality, except as otherwise agreed to
or required by CCC, shall be deter-
mined at the time the loan or LDP is
requested when acceptable documenta-
tion, under §§1421.9, 1421.106, and
1421.107 as applicable’” 1421.9, 1421.106,
and 1421.107 as applicable , accompanies
the loan or LDP request.

(b)(1) A producer may, before the
final loan availability date for obtain-
ing a marketing assistance loan for a
commodity, repledge as collateral for
securing a marketing assistance loan
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